10 - FINANCIAL INCOME (LOSS)

FIRST HALF REPORT 2007

Effective interest rate Fair value Total
(€ millions) 06/30/2007 06/30/2006 2006  06/30/2007 06/30/2006 2006  06/30/2007 06/30/2006 2006
Income from securities - - - 3.3 2.9 4.6 3.3 2.9 4.6
Gross financial debt expense (31.8) (26.8) (53.9) - - - (31.8) (26.8) (53.9)
Net financial debt expense (31.8) (26.8) (53.9) 33 2.9 46 (285) (23.9) (49.3)
Dividends - - - 0.1 0.1 0.2 0.1 0.1 0.2
Net exchange rate differences - - - 0.5 8.9 5.8 0.5 8.9 5.8
Net movements of provisions - - - (1.2) (0.4) 0.1 (1.2) (0.4) 0.1
Expenses and revenue on financial instruments - - - (0.1) (1.3) (1.9) (0.1) (1.3) (1.9)
Unwinding expense - - - (1.8) (1.6) 3.2) (1.8) (1.6) 3.2)
Other financial revenue and expenses 2.0 (0.1) 1.6 - - - 2.0 (0.1) 1.6
Other financial revenue and expenses 2.0 (0.1) 1.6 (2.5) 5.7 1.0 (0.5) 5.6 2.6
Financial income (loss) (29.8) (26.9) (52.3) 0.8 8.6 5.6 (29.0) (18.3) (46.7)
of which revenue 2.5 1.9 3.0 8.9 45.6 69.6 114 475 72.6
of which expenses (32.3) (28.8) (55.3) (8.1) (37.0) (64.0) (40.4) (65.8) (119.3)

11 - INCOME TAXES

Imerys SA and the majority of its French entities are included in a tax consolidation system which notably enables the
Group to offset within the consolidated group potential profits and losses. The French tax consolidation scope was
modified by 4 incoming and 6 outgoing entities in 2007. The tax consolidation scope includes 31 entities as of
June 30, 2007. Tax consolidations also exist in other countries, mainly in the United States, in Great Britain, in Spain, in

Germany and in Italy.

Income tax expense for the period

The breakdown of income taxes for the period is as follows:

(€ millions) June 30, 2007 June 30, 2006 2006
Income taxes payable for the period (52.2) (48.7) (96.9)
Income taxes payable - Prior period adjustments 0.7 0.2 21
Income taxes payable (51.5) (48.5) (94.8)
Deferred taxes due to changes in temporary differences (7.7) 28.1 43.7
Deferred taxes due to changes in income tax rates (0.8) 0.1 (0.4)
Deferred taxes (8.5) 28.2 43.3
Total (60.0) (20.3) (51.5)
(€ millions) June 30, 2007 June 30, 2006 2006
Current income taxes payable (53.2) (54.4) (110.9)
Current deferred taxes (7.0) (6.0) 4.5
Income taxes on current income (60.2) (60.4) (106.4)
Income taxes payable on other operating revenue and expenses 1.7 5.9 16.1
Deferred taxes on other operating revenue and expenses (1.5) 34.2 38.8
Income taxes on other operating revenue and expenses 0.2 40.1 54.9
Total (60.0) (20.3) (51.5)
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Income taxes paid over the period

The amount of income taxes paid over the 1* half of 2007 amounts to €44.4 million (€35.9 million for the 1% half of
2006), of which €46.1 million paid on current operating income and financial income (loss) (€41.8 million for the 1% half
of 2006) and €1.7 million received on other operating revenue and expenses (€5.9 million received for the 1* half of
2006).

Reconciliation between the legal income tax rate in France and the effective current operating income tax rate

The effective income tax rate on the current operating income® amounts to 28.2% decreasing by 0.5 point in
comparison with 2006 (28.7%) and increasing by 2.4 points in comparison with December 2006 (25.8%). The
reconciliation with the legal rate in France for the current and the prior period can be analyzed as follows:

June 30, 2007 June 30, 2006 2006

Legal tax rate in France (including surtax and contribution) 34.4% 34.4% 34.4%
Impact of national rate differences (0.7%) (1.0%) (1.1%)
Impact of the permanent differences and tax incentives (5.0%) (4.8%) (6.0%)
Impact of unrecognized tax losses utilized (0.8%) (0.5%) (0.6%)
Other income taxes at different rates and bases and impact of rate changes on deferred taxes 0.9% 1.0% 0.9%

Other (tax credits, tax losses created and unrecognized tax reassessment

and tax provisions, prior period adjustments) (0.6%) (0.4%) (1.8%)

Effective tax rate on current operating and financial income (loss) @ 28.2% 28.7% 25.8%

@ Income taxes on current operating income (+ €60.2 million) divided by the sum of the current operating income (+ €242.9 million) and financial
income (loss) (- €29.0 million).
Reconciliation between the legal rate in France and the total actual tax rate

After integration of nonrecurring items, the effective tax rate amounts to 28.5% for the 1% half of 2007.

June 30, 2007 June 30, 2006 2006

Legal tax rate in France (including surtax and contribution) 34.4% 34.4% 34.4%
Impact of national rate differences (0.7%) 35% 0.4%
Impact of the permanent differences and tax incentives (4.7%) (12.1%) (10.9%)
Impact of unrecognized tax losses utilized (0.8%) (1.8%) (0.8%)
Other income taxes at different rates and bases and impact of rate changes on deferred taxes 0.9% 05% 1.5%

Other (tax credits, tax losses created and unrecognized tax reassessment

and tax provisions, prior period adjustments) (0.6%) 2.6% (2.8%)

Effective tax rate on operating and financial income (loss) 28.5% 27.1% 21.8%
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12 - NET INCOME, GROUP SHARE

FIRST HALF REPORT 2007

(€ millions) June 30, 2007 June 30, 2006 2006
Current operating income 242.9 228.8 458.8
Financial income (loss) (29.0) (18.3) (46.7)
Current operating income taxes (Note 11) (60.2) (60.4) (106.4)
Share in net income of associates 2.3 2.0 5.2
Minority interests 1.2) (1.8) (2.6)
Current operating income, Group share 154.8 150.3 308.3
Effective tax rate on current operating income 28.2% 28.7% 25.8%
(€ millions) June 30, 2007 June 30, 2006 2006
Current operating income, Group share 154.8 150.3 308.3
Net income of discontinued operations or held for sale - - -
Other operating revenue and expenses - net (Note 9) (3.3) (95.4) (120.9)
Net income, Group share 151.4 54.9 187.4

13 - EARNINGS PER SHARE

No significant transaction has changed the number of ordinary shares and potential ordinary shares between the
balance sheet date and the authorization of issue of the financial statements by the Board of Directors.

(€ millions) June 30, 2007 June 30, 2006 2006
Numerator

Current net income attributable to ordinary equity holders 154.8 150.3 308.3
Incidence of financial income (loss) on share options 1.8 15 3.1
Current net income attributable to ordinary equity holders used for the calculation of

the diluted earnings per share 156.6 151.8 311.4
Net income attributable to ordinary equity holders 151.4 54.9 187.4
Incidence of financial income (loss) on share options 1.8 15 3.1
Net income attributable to ordinary equity holders used for the calculation of the

diluted earnings per share 153.2 56.4 190.5
Denominator

Weighted average of shares used for the calculation of the basic earnings per share 63,446,107 63,497,943 63,475,098
Impact of share option conversion 860,462 1,046,390 923,988
Weighted average of shares used for the calculation of the diluted earnings per share 64,306,569 64,544,333 64,399,086
Basic earnings per share (*) (in €)

Net basic earnings per share from current operations 2.44 2.37 4.86
Net basic earnings per share 2.39 0.86 2.95
Diluted net earnings per share from current operations 2.44 2.35 4.84
Diluted net earnings per share 2.38 0.86 2.95

(*) Group share
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3. Notes to the consolidated balance sheet

14 - GOODWILL

(€ millions) June 30, 2007 June 30, 2006 2006
Opening balance

Gross amount 793.5 823.8 823.8
Impairment losses (0.4) (8.5) (8.5)
Net amount 793.1 815.3 815.3
Acquisitions 19.0 0.7 4.7
Disposals - - -
Adjustments and reclassifications - 3.4 3.5
Impairment losses of the period - - (0.2)
Foreign exchange differences (3.8) (22.5) (30.2)
Net amount 808.3 796.9 793.1
Closing balance

Gross amount 808.6 801.0 793.5
Impairment losses (0.3) 4.2) 0.4)
Net amount 808.3 796.9 793.1
B AGS

On February 28, 2006, Imerys acquired 99.34% of the voting rights of the French group Argirec Granger Sodgar (AGS).
Out of clay mining deposits located in Charente-Maritime (France), AGS calcines the greater portion to produce
chamottes and metakaolins sold to the refractory and sanitaryware markets.

After measurement of the mineral reserves, property, plant and equipment and employee benefits and mine sites
restoration liabilities, the excess of the fair value of assets, liabilities and contingent liabilities of that group over its
acquisition cost was recognized in the current operating income of the 2006 period.

The closing on February 28, 2007 of the measurement period confirmed the fair values of assets, liabilities and
contingent liabilities published as of December 31, 2006 (Note 18).

H UCM

On April 2, 2007, Imerys acquired 95.8% of the voting rights of the British group Universal Ceramic Materials (UCM)
further to its recommended takeover bid launched on February 15. UCM produces fused zirconia for the refractories,
advanced ceramics and automotive industries, and fused magnesia, which is primarily used in the manufacture of
electrical heating elements.

As of June 30, 2007, goodwill is determined provisionally after measurement of inventories and provisions for employee
benefits and will be further estimated in the 2" half of 2007.

Since the acquisition, UCM contributed for €12.9 million to the Group consolidated sales and for - €0.6 million to the
consolidated net income.

If the acquisition had been effective as of January 1, 2007, the consolidated revenue would have amounted to
€27.4 million and the net loss to €1.6 million.
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FIRST HALF REPORT 2007

m  Other acquisitions

In the 1*" half of 2007, Imerys has mainly acquired 85% of the voting rights of the Chinese company Baotou Jing Yuan
Graphite Co. Ltd. specialized in the production of natural graphite.

At their respective acquisition dates, the fair values of assets, liabilities and contingent liabilities of the 2007 incoming
entities are broken down as follows:

UCM Other incoming entities in 2007 Total
Acquiree's Acquiree's
carrying carrying
amount Fair  Provisional amount Fair  Provisional| Provisional
before value fair before value fair fair

(€ millions) combination adjustments values| combination adjustments values values
Assets - non-current
Intangible assets - - - 0.2 0.4 0.6 0.6
Property, plant and equipment 19.9 - 19.9 1.0 0.2 1.2 21.1
Other financial assets - - - - - - 0.0
Other receivables and other assets - - - - - - 0.0
Deferred tax assets 2.3 - 2.3 - - - 2.3
Assets - current
Inventories 115 0.4 11.9 0.5 - 0.5 12.4
Trade accounts receivable 9.9 - 9.9 0.7 - 0.7 10.6
Marketable securities and other financial assets - - - - - - 0.0
Cash and cash equivalents 2.4 - 2.4 0.4 - 0.4 2.8
Other receivables and other assets 1.0 - 1.0 - - - 1.0
Total assets 47.0 0.4 47.4 2.8 0.6 3.4 50.8
Minority interests - - - 0.4 - 0.4 0.4
Liabilities - non-current
Provisions for employee benefits 35 - 35 - - - 35
Other provisions - - - - - - 0.0
Loans and financial debts - - - - - - 0.0
Other debts - - - - - - 0.0
Deferred tax liabilities 25 0.1 2.6 - 0.1 0.1 2.7
Liabilities - current
Trade accounts payable 5.0 - 5.0 0.5 - 0.5 5.5
Income taxes payable 0.9 - 0.9 - - - 0.9
Derivative instrument liabilities - - - - - - 0.0
Loans and financial debts 14.9 - 14.9 - - - 14.9
Bank overdrafts - - - - - - 0.0
Other debts and other liabilities 1.4 - 1.4 0.2 - 0.2 1.6
Total liabilities 28.2 0.1 28.3 1.1 0.1 1.2 29.5
Fair value of the acquired net equity 18.8 0.3 191 1.7 0.5 2.2 21.3
Goodwill 13.1 (0.3) 12.8 2.6 (0.5) 2.1 14.9
Cost of business combinations 31.9 0.0 31.9 4.3 0.0 4.3 36.2
of which costs directly attributable to the acquisition 2.1 0.0 2.1 0.2 0.0 0.2 2.3

The following table reconciles the Goodwill line of the above table and the Acquisitions line of the table of Note 14, Goodwiill.

(€ millions) June 30, 2007
Goodwill of 2007 business combinations 14.9
Adjustment of the cost of business combinations prior to 2007 0.0
Goodwill on 2007 increases in shares of interest 4.1
Goodwill - Acquisitions 19.0
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The net cash flow related to the incoming entities of the period can be broken down as follows:

Other
incoming

Increases
in shares of 2006 acquisition
interest and
entities purchase price

cost of entities
consolidated

2007 1* half
acquisition cost
of entities

consolidated in the

(€ millions) UCM in 2007 adjustments in 2007 2" half of 2007 Total
Cost of business combinations (31.9) (4.3) (5.3) 0.3 (33.9) (75.1)
Payables related to business combinations of the period - - (3.1) - - (31
Cash paid (31.9) (4.3) (8.4) 0.3 (33.9) (78.2)
Cash from acquired entities 2.4 0.3 0.1 - - 2.8
e o e " @05 @0 @9 03 (9 (4
15- INTANGIBLE ASSETS

Trademarks, Mining

patents and and use
(€ millions) Software licences rights Others Total
Opening balance: January 2006
Gross amount 43.4 12.6 5.4 22.1 83.5
Amortization (26.1) (7.8) (0.6) (13.2) (47.7)
Net amount 17.3 4.8 4.8 8.9 35.8
Acquisitions of the period 1.3 0.2 0.3 3.4 5.2
Acquisitions resulting from business combinations (0.5) 0.1) (3.3) (3.1) (7.0)
Disposals of the period - 0.2) - (0.1) (0.2)
Net increases in amortization (8.0) 0.4) (0.1) (0.7) 9.2)
Impairment losses recognized in net income 0.1 - - - 0.1
Foreign exchange differences (0.5) 0.3) (0.2) 0.2) 1.2)
Reclassification and other 15 - 0.9 (3.1) 0.7)
Opening balance: January 2007
Gross amount 39.9 12.6 2.7 17.9 73.1
Amortization (28.7) (8.5) (0.3) (12.8) (50.3)
Net amount 11.2 4.1 2.4 51 22.8
Acquisitions of the period 0.8 0.1 0.2 8.3 9.4
Acquisitions resulting from business combinations - - 0.6 - 0.6
Disposals of the period 0.1) - (0.1) - 0.2)
Net increases in amortization (3.7) 0.2) - (0.4) (4.3)
Impairment losses recognized in net income 0.1 - - - 0.1
Foreign exchange differences 0.1) 0.1) - - 0.2)
Reclassification and other 14 (0.5) 0.5 14
Closing balance: June 2007
Gross amount 43.0 11.2 2.7 26.8 83.7
Amortization (33.4) (7.3) (0.1) (13.3) (54.1)
Net amount 9.6 3.9 2.6 135 29.6
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16 - PROPERTY, PLANT AND EQUIPMENT

FIRST HALF REPORT 2007

Down payments

Mining Land and Plantand and assets under

(€ millions) assets buildings  equipment construction Others Total
Opening balance: January 2006

Gross amount 604.1 517.0 2,412.8 1414 202.4  3,877.7
Depreciation (106.9)  (224.9) (1,615.2) (2.5) (154.4) (2,103.9)
Net amount 497.2 292.1 797.6 138.9 48.0 1,773.8
Acquisitions of the period 24.5 11.8 60.5 105.9 11.3 214.0
Acquisitions resulting from business combinations 22.4 (5.6) 32.6 (10.5) 1.4 40.3
Disposals of the period (1.3) (4.6) (4.2) (0.3) (1.5) (11.9)
Net increases in depreciation (33.5) (18.6) (124.4) (0.7) (16.3) (193.5)
Impairment losses recognized in net income (37.3) 3.2 (87.9) - (0.4) (128.8)
Impairment losses reversed in net income 0.3 1.6 3.1 - 0.3 5.3
Foreign exchange differences (27.1) (13.9) (38.8) (3.0) (1.6) (84.4)
Reclassification and other (7.4) 12.0 130.8 (138.0) 0.6 (2.0)
Opening balance: January 2007

Gross amount 578.8 487.4  2,554.2 92.9 177.0 3,890.3
Depreciation (141.0)  (215.8) (1,784.9) (0.6) (135.2) (2,277.5)
Net amount 437.8 271.6 769.3 92.3 41.8 1,612.8
Acquisitions of the period 14.2 1.3 23.6 82.5 3.7 125.3
Acquisitions resulting from business combinations - 4.3 16.4 0.3 0.2 21.2
Disposals of the period - (2.1) (2.3) (0.8) (0.5) (5.7)
Net increases in depreciation (15.8) (6.6) (64.5) (0.6) (6.8) (94.3)
Impairment losses recognized in net income - - (0.2) - - (0.1)
Impairment losses reversed in net income - - - - - 0.0
Foreign exchange differences (5.4) (2.1) (6.8) (2.0) (0.1) (15.4)
Reclassification and other 0.8 3.4 6.4 (15.5) 1.2 3.7
Closing balance: June 2007

Gross amount 557.3 4746 25414 158.4 176.3  3,908.0
Depreciation (125.7)  (204.8) (1,799.4) (1.2) (136.8) (2,267.9)
Net amount 431.6 269.8 742.0 157.2 395 1,640.1

Property, plant and equipment controlled under finance leases are recognized in the balance sheet for an amount of
€9.5 million as of June 30, 2007 (€11.0 million as of December 31, 2006). It essentially relates to freight material.
Commitments for future finance lease rent payments amount to €1.8 million for 2007, €5.9 million from 2008 to 2011 and

€1.2 million beyond.
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17 - IMPAIRMENT LOSSES

For each annual closing, Imerys carries out impairment tests on all Cash Generating Units (CGUs) according to the
terms of the note on accounting policies and methods of the 2006 annual report (3.12 Impairment Tests). This approach
is applied systematically for the annual closing insofar as goodwill is present in all the Group's CGUs. For the 1* half
closing, these annual tests are updated for the CGUs for which an impairment indicator has been identified. The future
cash flows used for the calculation of the assets' value in use are measured after income taxes and are based on the
last update of the Five-Year Plan validated by the General Management. The average discount rate used is of 8% after
income taxes. It is based on a weighted average capital cost of 7.5% as assessed by independent financial analysts in
Paris, increased by a country-market risk premium ranging from 0.5% to 2% depending on the CGUs. The results
obtained from this calculation after income taxes are identical to those which would have been obtained with cash flows
and rates before income taxes as required by IAS 36 on impairment of assets.

As of June 30, 2007, no impairment loss indicator has been identified at CGUs level. The 2006 annual test had led to
the recognition of an impairment loss of €0.4 million on goodwill. In that respect, no impairment loss had been
recognized on other intangible assets and property, plant and equipment.

Furthermore, no individual asset was subject to any significant impairment loss on the 1% half of 2007. In 2006,
impairment losses recognized in relation to individual assets amounted to €123.5 million and related principally to
production capacities of coating kaolin in Cornwall (Great Britain), kaolin extraction and refining in Devon (Great Britain)
and precipitated calcium carbonate in Minas Gerais (Brazil).

18 - CASH AND CASH EQUIVALENTS

(€ millions) June 30, 2007 June 30, 2006 2006
Cash 150.3 135.9 177.2
Short-term deposits 4.4 5.1 4.0
Total cash and cash equivalents 154.7 141.0 181.2
Bank overdrafts (19.4) (46.5) (44.7)
Total net cash 135.3 94.5 136.5
19 - INVENTORIES

June 30, 2007 June 30, 2006 2006

(€ millions) Gross amount Write-down Carrying amount Carrying amount Carrying amount
Raw materials 185.6 (8.9) 176.7 171.7 1715
Work in progress 46.1 0.2) 45.9 37.8 39.2
Finished goods 256.7 (7.1) 249.6 245.5 240.1
Merchandises 33.8 (0.4) 334 36.5 39.8
Total 522.2 (16.6) 505.6 491.5 490.6
20 - OTHER PROVISIONS

(€ millions) June 30, 2007 June 30, 2006 2006
Other non-current provisions 171.2 172.2 200.3
Other current provisions 23.6 19.7 18.4
Total 194.8 191.9 218.7
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The other provisions can be broken down as follows:

Environmental
Provisions for provisions and
management provisions for site Provisions for Other
(€ millions) risks restoration restructuring provisions Total
Opening balance: January 2006 49.4 86.5 17.2 20.7 1738
Increases of the period 5.6 13.7 48.1 154 82.8
Utilization of provisions (4.9) (7.9) (13.5) (12.1) (38.4)
Non-utilized decreases (2.0) (0.1) (2.6) (2.0) (6.7)
Change in the scope of consolidation 1.9 5.7 - 5.1 12.7
Unwinding expense - 3.2 - - 3.2
Exchange rate differences (2.2) (2.6) (0.2) (1.5) (6.5)
Reclassification and other (2.8) 0.2 (3.6) 4.0 (2.2)
Opening balance: January 2007 45.0 98.7 45.4 29.6 2187
Increases of the period 3.6 (1.8) 1.0 4.9 7.7
Utilization of provisions (1.4) (2.6) (12.2) (7.6) (23.8)
Non-utilized decreases (6.1) - (0.9) 0.7) (7.7)
Change in the scope of consolidation - - - - 0.0
Unwinding expense - 1.8 - - 1.8
Exchange rate differences (0.3) (0.6) (0.2) - (1.1)
Reclassification and other (2.1) 1.8 (3.4) 2.9 (0.8)
Closing balance: June 2007 38.7 97.3 29.7 29.1 19438

The Group is exposed to litigation and claims arising from its ordinary activities. The amount recorded as provisions with
respect to such management risks amounts to €38.7 million (€45.0 million as of December 31, 2006). In addition, Imerys
records provisions intended to cover environmental risks resulting from the Group's industrial activity as well as
provisions for the restoration of mine sites at the end of their exploitation. These provisions amount to €97.3 million
(€98.7 million as of December 31, 2006).

21 - INCOME TAXES - BALANCE SHEET

Breakdown of the net deferred tax position

(€ millions) June 30, 2007 June 30, 2006 2006
Deferred tax assets 46.1 45.8 49.3
Deferred tax liabilities (58.0) (61.1) (52.4)
Net deferred tax position (11.9) (15.3) 3.1)

In the consolidated balance sheet of Imerys, deferred tax assets and liabilities are offset by tax entity (legal entity or tax
consolidation group).

Change in deferred taxes

(€ millions) June 30, 2007 Income Translation Scope 2006
Deferred tax assets 46.1 (2.1) 2.7) 1.6 49.3
Deferred tax liabilities (58.0) (6.4) 2.1 (1.3) (52.4)
Net deferred tax position (11.9) (8.5) (0.6) 0.3 3.1)
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22 - LOANS, DEBTS AND FINANCIAL RESOURCES

Financial resources are the financing capacities available to the Group. These capacities exist either as drawn financial
borrowings or as financing commitments granted by first-rank leading banks. Financial loans and debts represent the
effective utilizations of the Group, obtained either on capital markets, or with banks or financial institutions.

B Financial resources

Imerys manages the amount of its financial resources by comparing them regularly with the amount of its utilizations in
order to measure, from the difference, the financial liquid borrowings to which it may have access. The robustness of
financial resources is assessed on the basis of their amounts and average maturity. In order to refinance the
€309.7 million bond maturing May 2007 and the €50.0 million bond maturing June 2007, Imerys issued a €500.0 million
bond maturing April 2017 at a nominal rate of 5%.

The tables below list resources by their maturity date and nature:

(€ millions) June 30, 2007 June 30, 2006 2006
Maturity less than one year 0.0 359.7 359.7
Maturity from one to five years 364.0 626.3 1,375.0
Maturity beyond five years 1,977.9 1,231.7 473.7
Total financial resources 2,341.9 2,217.7 2,208.4
Average life span (years) 6.9 5.0 4.6
(€ millions) June 30, 2007 June 30, 2006 2006
Eurobond / EMTN 800.0 609.7 609.7
Private placements / (EMTN and others) 2179 281.7 273.7
Bond resources 1,017.9 891.4 883.4
Average life span (years) 8.9 5.9 5.3
June 2004 / July 2005 syndicated credit 750.0 750.0 750.0
Miscellaneous bilateral facilities 574.0 576.3 575.0
Bank resources 1,324.0 1,326.3 1,325.0
Average life span (years) 5.3 4.4 3.9
Total financial resources 2,341.9 2,217.7 2,208.4
Average life span (years) 6.9 5.0 4.6

B Loans and debts

The table below describes the Group’s loans and debts by maturity date. This breakdown does not provide for an
assessment of the stability of the loans and debts, which is described in the “financial resources” paragraph above.
Medium-term financial resources provided by bilateral or syndicated bank credit facilities may be used for very short
drawing periods (3 months) while remaining available for longer maturities (5 years).

(€ millions) June 30, 2007 June 30, 2006 2006
Maturity less than one year 398.1 418.6 707.9
Maturity from one to five years 55.0 418.4 42.0
Maturity beyond five years 966.4 476.8 476.8
Total gross financial debt 1,419.5 1,313.8 1,226.7
Net cash and cash equivalents (138.8) (98.6) (140.6)
Total net financial debt 1,280.7 1,215.2 1,086.1
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The table below describes the loans and debts by nature:

(€ millions) June 30, 2007 June 30, 2006 2006
Eurobond / EMTN 800.0 609.7 609.7
Private placements (EMTN and others) 217.9 281.7 273.7
Accrued interests 4.5 9.2 8.0
Bond issues 1,022.4 900.6 891.4
Commercial paper issues 377.0 395.5 320.0

June 2004 syndicated credit - - -

Miscellaneous bilateral facilities - - -

Miscellaneous facilities due within one year 20.1 17.7 15.3
Draw-downs on bank facilities 20.1 17.7 15.3
Total gross financial debt 1,419.5 1,313.8 1,226.7
Net cash and cash equivalents (138.8) (98.6) (140.6)
Total net financial debt 1,280.7 1,215.2 1,086.1

B Available financial resources

The table below can be used to measure the amount of available financial resources after the repayment of financing
from uncommitted resources. It measures the Group's real exposure to an illiquidity crisis on both financial and banking
markets.

June 30, 2007 June 30, 2006 2006
(€ millions) Resources Utilization Available Resources Utilization Available Resources Utilization Available
Bonds 1,017.9 1,017.9 - 8914 8914 - 883.4 8834 -
Commercial papers - 326.0 (326.0) - 3955 (395.5) - 320.0 (320.0)
Committed bank facilities 1,324.0 - 1,324.0 1,326.3 - 1,326.3 1,325.0 - 1,325.0
Bank facilities and accrued interests - 69.1 (69.1) - 26.9 (26.9) - 23.3 (23.3)

Resources, utilizations and available amounts  2,341.9 1,413.0 928.9 2,217.7 1,313.8 903.9 2,208.4 1,226.7 981.7

As of June 30, 2007, available financial resources after repayment of uncommitted resources, total €928.9 million
(€981.7 million as of December 31, 2006), which gives the Group substantial room to maneuver and is a guarantee of
financial stability.

23 - FINANCIAL DEBT ANALYSIS

The net financial debt is an indicator used for the calculation of financial ratios which the Group has to respect due to
financing agreements with financial markets. The link between this indicator and the consolidated balance sheet is the
following:

(€ millions) June 30, 2007 June 30, 2006 2006
Derivative instrument assets (5.9) (31.5) (41.6)
- less hedging instruments on energy 1.2 4.8 1.4
Marketable securities and other financial assets (3.5) 4.1) 4.1)
Cash and cash equivalents (154.7) (141.0) (181.2)
Loans and financial debts - non-current 1,004.9 903.6 892.8
Derivative instrument liabilities 23.1 210 19.4
- less hedging instruments on energy (2.5) 4.2) (6.0)
Loans and financial debts - current 398.7 420.1 360.7
Bank overdrafts 19.4 46.5 447
Net financial debt 1,280.7 1,215.2 1,086.1
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Breakdown of financial net debt between floating and fixed rate by currency as of June 30, 2007

Other
us British Japanese foreign

(€ millions) Euro Dollar Pound Yen currencies Total
Debt at fixed rate on issue 800.0 125.9 - 42.0 - 967.9
Swap fixed rate into floating rate (800.0) (125.9) - (42.0) - (967.9)
Total debt at fixed rate 0.0 0.0 0.0 0.0 0.0 0.0
Debt at floating rate on issue 429.3 6.2 9.0 3.3 3.8 451.6
Net cash and cash equivalents (61.8) (22.7) (6.9) (4.9) (42.5) (138.8)
Swap fixed rate into floating rate 800.0 125.9 - 42.0 - 967.9
Exchange rate swap (89.0) 20.7 11.2 (17.6) 74.7 0.0
Total debt at floating rate 1,078.5 130.1 13.3 22.8 36.0 1,280.7
Total net financial debt 1,078.5 130.1 13.3 22.8 36.0 1,280.7
Breakdown of financial net debt on issue by maturity dates
(€ millions) less than 1 year 1to 5 years beyond 5 years Total
Debt at fixed rate on issue - - 967.9 967.9
Swap fixed rate into floating rate on issue 967.9 - (967.9) 0.0
Debt at floating rate on issue 451.6 - - 451.6
Net cash and cash equivalents (138.8) - - (138.8)
Total net financial debt 1,280.7 0.0 0.0 1,280.7
Breakdown of interest rate hedging operations June 2007 — December 2008 by currency

US  British Japanese Other
(€ millions) Euro Dollar  Pound Yen currencies Total
Exposure at floating rate before hedging 1,078.5 130.1 13.3 22.8 36.0 1,280.7
Fixed rate hedges (85.6) - - - - (85.6)
Swap at average rate of: 2.57% - - - -
Capped rate hedges (671.9) (34.6) - - - (706.5)
Cap at average rate of: 3.61% 5.16% - - -
Exposure at floating rate after hedging 321.0 95.5 13.3 22.8 36.0 488.6

Breakdown of interest rate hedging operations as of June 2007 and subsequently by maturity dates

(€ millions) less than 18 months 18 months to 5 years beyond 5 years
Total exposure before hedging 1,280.7 1,280,7 1,280.7
Fixed rate hedges (85.6) (70,0) -
Swap at average rate of: 2.57% 2,58% -
Capped rate hedges (706.5) (191,8) -
Cap at average rate of: 3.69% 4,02% -
Total exposure after hedging 488.6 NS @ 1,280.7

@ The total after hedging is immaterial as the hedges are indicated for their nominal amount and not prorata temporis.

32



FIRST HALF REPORT 2007

24 - EXCHANGE RATE RISK

The group is exposed to the balance sheet exchange rate risk resulting from changes in its net assets in other
currencies than the euro (mainly in US Dollar). Imerys manages the balance sheet exchange rate risk through the
proportion of its financial debts stated in currencies other than the euro. In this way, any exchange rate fluctuation
affecting net assets in these currencies is, to a certain extent, offset by a symmetrical effect resulting from the exchange
rate fluctuation concerning its financial debts in the corresponding currencies.

In that framework, Imerys carried out foreign exchange rate swaps for a notional amount remeasured at €89.0 million as
of June 30, 2007. The table below describes the financial debt before and after the impact of these rate swaps:

June 30, 2007 June 30, 2006 2006

Before After Before After Before After

exchange Exchange exchange exchange Exchange exchange exchange Exchange exchange

(€ millions) rate swap rate swap rate swap rate swap rate swap rate swap rate swap rate swap rate swap
Euro 1,229.3 (89.0) 1,140.3 1,106.6 (17.1) 1,089.5 1,032.1 (39.7) 992.4
US Dollar 132.1 20.7 152.8 140.4 (33.5) 106.9 132.5 (5.8) 126.7
British Pound 9.0 11.2 20.2 6.7 (11.6) (4.9) 59 (6.1) (0.2)
Other currencies 49.1 57.1 106.2 60.1 62.2 122.3 56.2 51.6 107.8
Total 1,419.5 0.0 1,4195 1,313.8 0.0 1,313.8 1,226.7 0.0 1,226.7

The portion of the financial debt in each currency, after swaps, is as follows:

us British Other
(€ millions) Euro Dollar Pound currencies Total
Financial debts 1,140.3 152.8 20.2 106.2 1,4195
Net cash and cash equivalents (61.8) (22.7) (6.9) (47.4) (138.8)
Net financial debt 1,078.5 130.1 13.3 58.8 1,280.7

25- ENERGY PRICE RISKS

Like any industrial group, Imerys is exposed to the risk of fluctuating prices for the various energy sources - mainly
natural gas and electricity and coal to a lesser extent - that enter into its activities’ production cycle. The Group's
geographical locations and energy supply sources remain diversified, but a general and strong increase in energy prices
may have a significant impact on the operational profitability. In this type of situation, the Group makes important efforts
to pass on energy price increases to the selling price of its products. As energy supplies are sourced regionally, some
local markets may be subject to significant but non-recurring price variations. The present situation is highly volatile.

Furthermore since the end of 2003, management of the natural gas risk, in both Europe and the United States, has been
centralized. The Group Treasury Department is responsible for implementing the framework and resources needed for
the application of a common management policy, which includes appropriate use of the financial instruments available in
those markets.
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In the United States, the Group's estimated natural gas consumption (6.5 million MMBTU in 2007 - BTU: British Thermal
Unit) is managed through supply contracts based on the NYMEX Henry Hub index listed in New York. As part of the
management of its natural gas risk in the United States, the Group had as of June 30, 2007 various hedging options
covering 2007.

All transactions on gas in the United States as of June 30, 2007 are described in the table below:

Net notional
amount in MMBTU Maturity

Underlying position 3,221,793

Management transactions

Swaps - - -
Options - - -
Purchases of Puts - -
Sales of Puts 360,000 < 12 months
Purchases of Calls 360,000 < 12 months
Sales of Calls - -
Futures Purchases of Futures - -

Forward contracts - - -

In Great Britain, the Group's estimated natural gas and electricity consumption (46.7 million therms in 2007) is managed
through supply contracts based on the UK Natural Gas ICE index listed in London.

All transactions on gas in Great Britain as of June 30, 2007 are described in the table below:

Amount in therms Maturity

Underlying position 21,298,134

Management transactions

Swaps - - -
Options - - -
Purchases of Puts - -
Sales of Puts 3,825,000 < 12 months
Purchases of Calls 8,924,936 < 12 months
Sales of Calls 1,425,000 < 12 months

Futures Purchases of Futures 9,600,000 < 12 months
Forward contracts - -

In France, the Group's natural gas consumption is managed through supply contracts at fixed or variable prices based
on the barrel price of Brent listed in London. In 2007, the supply contracts have been handled at fixed prices.

26 - FAIR VALUE OF DERIVATIVE INSTRUMENTS

All derivative instruments on the various financial markets were remeasured on the basis of June 30, 2007 prices,
provided by third parties that are active on those markets. The fair value for each type of instrument amounts to:

Balance sheet market value including accrued interest

June 30, 2007 June 30, 2006 2006

(€ millions) Assets Liabilities  Net Assets Liabilities Net  Assets Liabilities Net
Interest rate instruments

Forward contracts 6.0 225 (16.5) 243 14.3 10.0 40.7 135 27.2

Options - (0.9) 0.9 438 08 4.0 0.6 0.1) 0.7
Foreign exchange instruments

Forward contracts (1.3) (1.1) (0.2) (2.5 1.0 (35 (1.2 (0.3) (0.9)

Options - 0.1 (0.1) - 0.7 (0.7) - 0.1 (0.1)
Energy risk instruments

Forward contracts 0.8 - 0.8 2.8 04 24 3.0 02 29

Options 0.4 25 (2.1) 2.0 3.7 (7)) (1.6) 59 (7.5
Total 59 23.1 (17.2) 315 21.0 105 416 19.4 222
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4. Notes to the consolidated cash flow statement

27 - RECONCILIATION CURRENT NET INCOME / OPERATING CASH FLOW BEFORE WORKING

FIRST HALF REPORT 2007

CAPITAL CHANGES

(€ millions) June 30, 2007 June 30, 2006 2006
Current net income, Group share 154.8 150.3 308.3
Amortization, depreciation and impairment losses 101.1 105.2 206.7
Net change in operating provisions (11.6) (15.3) (22.1)
Rents of leased assets - (2.4) 3.1)
Provisions for mining assets - 0.1 0.3
Financial impairment losses and unwinding of the discount 3.4 2.1 4.4
Current deferred taxes 7.0 6.0 (4.4)
Minority interests on current income 1.2 1.8 2.6
Share in net income of associates (2.3) (2.0) (5.2)
Dividends received from associates and other 2.0 0.5 2.1
Current operating cash flow before working capital changes 255.6 246.3 489.6
28 - OPERATING CASH FLOW BEFORE TAXES (EBITDA)

(€ millions) June 30, 2007 June 30, 2006 2006
Current operating income 242.9 228.8 458,8
Amortization, depreciation and impairment losses 101.1 105.2 206,7
Net change in operating provisions (11.6) (15.3) (22,1)
Operating cash flow before taxes (EBITDA) 332.4 318.7 643,4
Rents of leased assets - (2.9) (3,1)
Provisions for mining assets - 0.1 0,3
Notional taxes on current operating income (68.4) (65.7) (118,5)
Effective tax rate on current operating income -28.2% -28.7% -25,8%
Current net operating cash flow 264.0 250.7 522,1
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29 - CURRENT FREE OPERATING CASH FLOW

(€ millions) June 30, 2007 June 30, 2006 2006
Current net operating cash flow (Note 26) 264.0 250.7 522.1
Intangible assets (9.4) (1.3) (5.2)
Property, plant and equipment (111.3) (66.9) (189.9)
Overburden mining assets (17.5) (15.0) (31.0)
Debts on acquisitions (7.5) (16.9) 9.1
Paid capital expenditures (145.7) (100.1) (217.0)
Increases in asset amortization and depreciation 99.4 102.1 203.1
Recognized capital expenditures / asset depreciation ratio 139.0% 81.5% 111.3%
Carrying amount of current asset disposals 4.7 1.2 7.5
Change in the operational working capital requirement (64.2) (84.8) (66.8)
Of which: Inventories (9.6) (23.7) (25,8)
Trade accounts receivable (51.5) (37.6) (23,7)
Trade accounts payable (3.1) (23.5) (17,3)
Current free operating cash flow 58.8 67.0 245.8
30- CURRENT FREE CASH FLOW
(€ millions) June 30, 2007 June 30, 2006 2006
Current free operating cash flow 58.8 67.0 245.8
Financial income (loss) (29.0) (18.3) (46.7)
Financial impairment losses and unwinding of the discount 34 21 4.4
Change in interest paid / received (0.5) (5.4) (2.3)
Income taxes on financial income (loss) 8.2 53 121
Change in income tax debt 7.3 12.6 3.8
Change in deferred taxes on current operating income 7.0 6.0 (4.4)
Change in other items of working capital (20.5) (7.1) (26.4)
Change in fair value 1.8 4.8 10.6
Dividends received from associates 2.0 0.5 21
Current free cash flow 38.5 67.5 199.0
(€ millions) June 30, 2007 June 30, 2006 2006
Operating cash flow before working capital changes (Note 25) 255.6 246.3 489.6
Paid capital expenditures (Note 27) (145.7) (100.1) (217.0)
Change in the working capital requirement (84.7) (91.9) (93.2)
Change in interest paid / received (0.5) (5.4) (2.3)
Change in income tax debt 7.3 12.6 3.8
Working capital requirement sub-total (77.9) (84.7) (91.7)
Change in fair value 1.8 4.8 10.6
Carrying amount of current asset disposals 4.7 1.2 7.5
Current free cash flow 38.5 67.5 199.0
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5. Segment information

31 - CONSOLIDATED INCOME STATEMENT BY SEGMENTS

B As of June 30, 2007

FIRST HALF REPORT 2007

Ceramics,

Performance Refractories, Inter- Total

Minerals Materials & Abrasives segment Imerys

(€ millions) & Pigments Monolithics & Filtration Holdings  eliminations group

External sales 564.2 510.8 629.8 0.1 - 1,704.9

Inter-segment sales 0.5 0.2 11.2 15.3 (27.2) 0.0

Revenue 564.7 511.0 641.0 154 (27.2) 1,704.9

Current operating income 57.4 115.0 87.4 (16.9) - 242.9

Operating income 63.2 113.4 80.4 (17.7) - 239.3

Net financial income (loss) (29.0)

Share in net income of associates 1.7 0.4 0.2 - - 2.3

Income taxes (60.0)

Net income 152.6
Other items included in the income statement

Ceramics,

Performance Refractories, Total

Minerals Materials & Abrasives Imerys

(€ millions) & Pigments Monolithics & Filtration ~ Holdings group

Net increase in operating amortization and depreciation (45.7) (19.6) (34.6) 1.2) (101.2)

Net increase in operating provisions 7.0 (5.0) 8.1 15 11.6

Impairment losses on goodwill - - - - 0.0

Reversal of negative goodwill - - - - 0.0

B As of June 30, 2006
Ceramics,

Performance Refractories, Inter- Total

Minerals Materials &  Abrasives segment Imerys

(€ millions) & Pigments Monolithics & Filtration Holdings  eliminations group

External sales 582.9 465.9 616.3 0.7 - 1,665.8

Inter-segment sales 0.6 0.2 11.2 14.4 (26.4) 0.0

Revenue 583.5 466.1 627.5 151 (26.4) 1,665.8

Current operating income 54.6 104.7 84.7 (15.2) - 228.8

Operating income (64.0) 95.9 74.7 (13.3) - 93.3

Net financial income (loss) (18.3)

Share in net income of associates 1.7 0.2 0.1 - - 2.0

Income taxes (20.3)

Net income 56.7
Other items included in the income statement

Ceramics,

Performance Refractories, Total

Minerals Materials & Abrasives Imerys

(€ millions) & Pigments Monolithics & Filtration Holdings group

Net increase in operating amortization and depreciation (49.5) (21.2) (33.0) (1.5) (105.2)

Net increase in operating provisions 8.0 (1.8) 8.2 0.9 15.3

Impairment losses on goodwill - - - - 0.0

Reversal of negative goodwill - - 1.1 - 11
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B As of December 31, 2006

Ceramics,
Performance Refractories, Inter- Total
Minerals Materials &  Abrasives segment Imerys
(€ millions) & Pigments Monolithics & Filtration Holdings  eliminations group
External sales 1,137.2 9345 1,214.9 15 - 3,288.1
Inter-segment sales 1.1 0.6 24.0 27.7 (53.4) 0.0
Revenue 1,138.3 935.1 1,238.9 29.2 (53.4) 3,288.1
Current operating income 103.7 214.4 170.8 (30.1) - 458.8
Operating income (38.3) 198.2 147.4 (24.3) - 283.0
Net financial income (loss) (46.7)
Share in net income of associates 4.1 0.7 0.4 - - 5.2
Income taxes (51.5)
Net income 190.0
Other items included in the income statement
Ceramics,
Performance Refractories, Total
Minerals Materials & Abrasives Imerys
(€ millions) & Pigments Monolithics & Filtration Holdings group
Net increase in operating amortization and depreciation (99.1) (38.6) (66.5) (2.5) (206.7)
Net increase in operating provisions 16.0 (4.4) 10.1 0.4 22.1
Impairment losses on goodwill - - (0.2) - (0.2)
Reversal of negative goodwill - - 2.1 - 2.1
32 - CONSOLIDATED BALANCE SHEET BY SEGMENTS
m  As of June 30, 2007
Ceramics,
Performance Refractories, Total
Minerals Materials & Abrasives Imerys
(€ millions) & Pigments  Monolithics & Filtration Holdings group
Intangible assets, property, plant and equipment and financial assets 1,091.0 460.2 921.0 5.8 2,478.0
Inventories 137.5 121.1 247.0 - 505.6
Trade accounts receivable 173.7 244.6 253.8 0.7 6728
Other receivables and other assets - current and non-current 72.4 24.7 52.2 175 166.8
Capital employed - Assets 1,474.6 850.6 1,474.0 24.0 3,823.2
Cash and cash equivalents 30.7 27.4 46.8 49.8 154.7
Segment assets 1,505.3 878.0 1,520.8 73.8 3,977.9
Investments in associates 27.4 5.0 25 - 34.9
Unallocated assets - - - - 1127
Total assets 4,125.5
Trade accounts payable 87.4 106.7 111.6 (9.4) 296.3
Other debts and other liabilities - current and non-current 72.6 201.5 87.1 (109.1) 2521
Capital employed - Liabilities 160.0 308.2 198.7 (118.5) 548.4
Provisions for employee benefits 33.7 35.3 48.2 75.1 192.3
Other provisions 85.3 33.5 51.3 234 1935
Bank overdrafts 0.4 7.2 3.1 8.7 194
Segment liabilities 279.4 384.2 301.3 (11.3) 953.6
Income taxes payable (capital employed) - - - - 32.4
Unallocated liabilities - - - - 1,484.7
Total current and non-current liabilities 2,470.7
Acquisitions of property, plant and equipment and intangible assets (77.5) (21.2) (48.1) 1.2 (145.6)
Total capital employed 1,314.6 542.4 1,275.3 1425 3,242.4
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B As of June 30, 2006

FIRST HALF REPORT 2007

Ceramics,
Performance Refractories, Total
Minerals Materials & Abrasives Imerys
(€ millions) & Pigments Monolithics & Filtration Holdings group
Intangible assets, property, plant and equipment and financial assets 1,049.3 441.7 933.8 9.6 2,434.4
Inventories 146.0 105.9 239.6 - 4915
Trade accounts receivable 160.9 223.3 242.3 0.4 626.9
Other receivables and other assets - current and non-current 53.5 225 42.8 13.1 1319
Capital employed - Assets 1,409.7 793.4 1,458.5 23.1 3,684.7
Cash and cash equivalents 19.7 28.8 69.6 229 1410
Segment assets 1,429.4 822.2 1,528.1 46.0 3,825.7
Investments in associates 25.3 4.4 2.8 - 32.5
Unallocated assets - - - - 1046
Total assets 3,962.8
Trade accounts payable 89.6 95.9 113.1 (8.8) 289.8
Other debts and other liabilities - current and non-current 83.4 190.8 72.0 (93.1) 2531
Capital employed - Liabilities 173.0 286.7 185.1 (101.9) 542.9
Provisions for employee benefits 39.0 39.3 47.2 99.3 2248
Other provisions 64.8 25.9 61.8 33.8 186.3
Bank overdrafts 0.6 25 20.5 22.9 46.5
Segment liabilities 277.4 354.4 314.6 54.1 1,000.5
Income taxes payable (capital employed) - - - - 25.6
Unallocated liabilities - - - - 1,405.8
Total current and non-current liabilities 2,431.9
Acquisitions of property, plant and equipment and intangible assets (36.7) (23.2) (39.3) (0.9) (100.1)
Total capital employed 1,236.7 506.7 1,273.4 125.0 3,116.2
B As of December 31, 2006
Ceramics,
Performance Refractories, Total
Minerals Materials & Abrasives Imerys
(€ millions) & Pigments Monolithics & Filtration Holdings group
Intangible assets, property, plant and equipment and financial assets 1,074.8 463.3 883.0 7.6 2,428.7
Inventories 145.3 106.0 239.3 - 490.6
Trade accounts receivable 163.2 2239 226.9 0.7 6147
Other receivables and other assets - current and non-current 57.7 18.1 40.6 16.2 132.6
Capital employed - Assets 1,441.0 811.3 1,389.8 245 3,666.6
Cash and cash equivalents 35.0 38.4 71.7 36.1 181.2
Segment assets 1,476.0 849.7 1,461.5 60.6 3,847.8
Investments in associates 26.4 4.6 3.1 - 34.1
Unallocated assets - - - - 1191
Total assets 4,001.0
Trade accounts payable 86.7 105.6 1124  (7.9) 296.8
Other debts and other liabilities - current and non-current 81.0 91.2 68.4 43 2449
Capital employed - Liabilities 167.7 196.8 180.8 (3.6) 541.7
Provisions for employee benefits 35.9 36.3 46.9 82.3 2014
Other provisions 91.8 36.2 58.1 30.4 216.5
Bank overdrafts 1.3 3.6 26.8 13.0 44.7
Segment liabilities 296.7 272.9 312.6 122.1 1,004.3
Income taxes payable (capital employed) - - - - 24.9
Unallocated liabilities - - - - 1,325.3
Total current and non-current liabilities 2,354.5
Acquisitions of property, plant and equipment and intangible assets (86.8) (46.9) (80.1) (3.2) (217.0)
Total capital employed 1,273.3 614.5 1,209.0 28.1 3,100.0
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6. Other information

33 - RELATED PARTIES

External related parties of Imerys

The related parties of Imerys are the Canadian group Power and the Belgian group Frére-CNP. These groups are the
ultimate controlling parties of Imerys. They exercise joint control on the Swiss group Pargesa that controls Imerys
through a direct investment and an indirect investment in the Belgian group GBL; in this respect, Pargesa is a related
party. The GBL group is a related party as it exercises a direct significant influence on Imerys. The amount recognized
as an expense in 2007 as a compensation for the strategic assistance services provided by the Pargesa group totals
€0.4 million (€0.4 million as of June 30, 2006). There is no liabilty as of June 30,2007 (€0.4 milion as of
December 31, 2006).

Key management personnel of Imerys

The members of the key management personnel who qualify as related parties are the members of the Board of
Directors and the 9 members of the Executive Committee in duty as of June 30, 2007, including the Chief Executive
Officer who is also member of the Board of Directors. Remuneration and assimilated benefits granted to the main
executives are presented in the 2006 annual report (Note 47).

Post employment benefits for Imerys employees

The post-employment benefit plans for the benefit of Imerys employees are related parties. The amount of the
contributions to external funds recognized as an expense in 2007 totals €10.3 million (€12.6 million as of June 30, 2006),
of which €8.3 million (€9.9 million as of June 30, 2006) to Imerys UK Pension Fund Trustees Ltd. / ECC Combined
Investment Fund (Great Britain) and €1.1 million (€1.8 million as of June 30, 2006) to Sun Trust Bank (United States).
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Statutory auditors’ review report

ERNST & YOUNG Audit Deloitte & Associés
Faubourg de I'Arche 11, allée de I'Arche 185, avenue Charles-de-Gaulle
92037 Paris - La Défense Cedex 92524 Neuilly-sur-Seine Cedex
S.A.S. a capital variable S.A. au capital de € 1.723.040
Commissaire aux Comptes Commissaire aux Comptes
Membre de la compagnie Membre de la compagnie
régionale de Versailles régionale de Versailles

Statutory auditors’ review report on the first half-year financial information for 2007
Period from January 1, 2007 to June 30, 2007

This is a free translation into English of the statutory auditor’s review report issued in French and is provided solely for the
convenience of English speaking readers. This report should be read in conjunction with, and construed in accordance with,
French law and professional auditing standards applicable in France.

To the Shareholders

In our capacity of statutory auditors and in accordance with the requirements of article L 232-7 of the French
Commercial Law (the Code de Commerce), we hereby report to you on:

« the review of the accompanying condensed half-year consolidated financial statements of the Imerys Company, for
the period January 1 to June 30, 2007,

» the verification of information contained in the half-year management report.

These condensed half-year consolidated financial statements are the responsibility of the Board of Directors. Our role is
to express a conclusion on these financial statements based on our review.

We conducted our review in accordance with professional standards applicable in France. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with professional standards applicable in France and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
half-year consolidated financial statements are not prepared, in all material respects, in accordance with IAS 34-
standard of the IFRSs as adopted by the European Union applicable to Interim financial information.

Without qualifying the conclusion expressed above, we draw attention to note 2 “Changes in accounting policies” of the
condensed half-year consolidated financial statements which sets out the new business sectors of the Group which
result from the modification of its operational organization.

In accordance with professional standards applicable in France, we have also verified the information given in the
interim half-year financial report commenting the condensed half-year consolidated financial statements subject to our
review.

We have no matters to report as to its fair presentation and consistency with the condensed half-year consolidated
financial statements.

Paris - La Défense and Neuilly-sur-Seine, August 27, 2007
The Statutory Auditors

ERNST & YOUNG Audit Deloitte & Associés
Jean-Roch VARON Nicholas L. E. ROLT
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